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"A good governance structure will have to be supported by effective risk management
and compliance functions. The cost of compliance to rules and regulations should be
perceived as an investment, as inadequacy in this regard can prove to be highly costly.
Compliance culture should ensure adherence to not only laws, rules and regulations,
but also integrity, ethics and codes of conduct."
- Shri Shaktikanta Das, Governor - RBI
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NBFCs-UL - Provisioning of standard assets
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Draft MD - Outsourcing of IT Services
Draft guidelines have been issued for material

Provisioning Requirement for Investment in
Security Receipts (SRs)

outsourcing

of

RBI has issued clarifications with regards to the

its

valuation of Security Receipts (SRs) as of September

business group. Material outsourcing arrangements

24, 2021. All lending institutions are required to

are those, the disruption/ compromise of which can

implement a board-approved plan to ensure that

significantly impact the REs' business operations,

the provisioning made in each of the financial years

reputation, strategic plans, profitability, or their

in compliance with clause 2(a) of the circular is not

ability to manage risk and comply with applicable

less than one-fifth of the required provisioning on

regulations or in the event of any unauthorized

this count. Valuation of investments in SRs made

access, loss, or theft of customer information may

after the issuance of MD-TLE shall strictly comply

have a material impact on customers. REs are

with the provisions thereunder.

Regulated

of

IT

Entities

service
(REs)

arrangements

including

within

required to evaluate the need for outsourcing based
on

a

cost-benefit

analysis.

A

Board-approved

outsourcing policy has been mandated that spells
out the role of the Board, Senior Management, and
IT function in adhering to the guidelines. REs are
also required to ensure that the service providers
develop and establish a robust framework for
documenting, maintaining, and testing the BCP
and DRP, commensurate with the nature and scope
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GIFT-IFSC Indian Bank Branches to act as
Professional Clearing Member of the IIBX

E-mandates for recurring transactions
The limit for waiver of AFA as prescribed by the emandate framework for processing subsequent
transactions has been raised from ₹5000 to ₹15000
per transaction.

Penalty Corner
The RBI has penalised Punjab & Sind Bank ₹27.50
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The Securities and Exchange Board of India has
imposed a series of monetary penalties in the Dark
Fibre Case. NSE has been penalised ₹7 Cr while
Way2Wealth Brokers, GKN Securities, and Sampark
Infotainment received penalties of ₹6 Cr, ₹5 Cr and
₹3 Cr respectively. Former NSE Chiefs have also
been penalised ₹5 Crore each for their involvement
in providing preferential/unfair access of servers
pertaining to algorithmic trading to certain private
entities.
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